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Mr. Steven H. Johnson, President & 
Members of the Board of Directors 

Lakeview Fire Protection District, Inc. 
Lake View, Alabama 
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 Receipts of interest  443  1,413 
 Purchase of equipment  0  -5,423 
 Proceeds from sale of assets  0  714 
Cash flow from investing activities  443  -3,296 

 Proceeds/Repayment of long-term debt  0  0 
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The Lakeview Fire Protection District, Inc. was incorporated under the laws of the State 
of Alabama on November 14, 1988.  The District

objectives: to prevent or to suppress fires in the s coverage area, to save lives, to 
aid in disaster, to administer first aid, to promote public safety and to provide such other 
public safety services and/or emergency assistance to the county or state when called 

s membership consists of property owners that are assessed 
fees on property lying within the district boundaries. 
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On February 16, 2016, the District received its tax exempt determination from the 
Internal Revenue Service, effective December 16, 2015.  The stated letter indicated the 
District is exempt from federal income tax under Section 509 (a)(2) of the Internal 
Revenue Code as an organization described in Section (c)(3).   The letter further states 
that the Organization is considered a public charity within the meaning of Section 509 (a) 
of the Code. 

The value of the manpower used in providing the District
emergency service efforts has not been recorded within the financial statements. The 
District stipend 
reimbursement. 

Adjacent to the City of Lake View municipal complex at 22757 Central Park Dr., Lake 
View, AL 35111 is Station 2. 
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The Company maintains all of its cash deposits in financial institutions which provide 
FDIC or NCUA coverage, thereby insuring the deposits which are maintained therein.  
As of December 31, 2019, all deposits were fully covered by FDIC or NCUA. 
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Total assets, at historical cost 

 

Less:  Accumulated depreciation 

Total assets, at historical cost 

 

Less:  Accumulated depreciation 
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As stated in Note 1, the primary funding for the District comes from its property owners.  
The membership of the District is for the purpose of providing it with a funding base and 
also the ability to govern itself.  It is not used in any manner to qualify or disqualify 
recipients of the District  

Insurance coverage for the year ended December 31, 2019, was reviewed with the staff 
and agent handling the insurance for the Board.  The District has maintained adequate 

coverage. 
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DON WALLACE, CPA, PC 
CERTIFIED PUBLIC ACCOUNTANT  

527 MAIN AVENUE, SUITE G 
NORTHPORT, ALABAMA 35476 

(205) 345-5595 
 

September 30, 2020 
 

Mr. Steven H. Johnson, President & 
Members of the Board of Directors 

Lakeview Fire Protection District, Inc. 
Lake View, Alabama 
 

RE: Management Letter and Letter of Recommendations 

Dear Board of Directors: 

1. The District did not have or maintain a balanced general ledger and set of accounting records for the 
periods audited in a manner able to fully reconcile underlying accounting records to the tax returns and 
other financial statements made available.  



 

 

2. The 2019 totals were maintained through October 2019 before changes occurred in staff and report 
formats. The beginning balances used in the new reports had not been reconciled to the October reports 
due to gaps in deposit records that were obtained from the bank during the audit. 

3. The engagement had to be stepped down from a full accrual audit to a modified cash basis audit due to 
lack of records to verify outstanding balances due to the District from the prior billing spreadsheets.  

4. 
financial institutions to hold public deposits. If, as a District, you are considered a public/governmental, 
then the credit union would need to demonstrate they are part of the SAFE program, or the District 
should consider moving those funds to another bank.  

5. Quickbooks totals need to be updated as of January 1, 2020, and the current year data entered and 
balanced in the system for audit. I would recommend the use of a fee accountant to help enter and 
reconcile that activity, review posting and filing of payroll records, etc.  

6. A billing system needs to be employed to make sure that district assessments are submitted and tracked 
for receipt of payment, outstanding balances at yearend, etc. Consideration of a property tax assessment 
so that revenues are collected by the county and then remitted to the District annually would reduce the 
billing concerns to only contracted entities. 

7. Overall financial position of the District declined slightly due to depreciation, however, the cash 
position improved in each period.   

CONCLUSION 

 

Don Wallace, CPA 
Certified Public Accountant 
 


